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Disclaimer
THIS PRESENTATION AND ITS CONTENTS ARE NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION, IN WHOLE OR IN PART, DIRECTLY OR INDIRECTLY, IN OR INTO OR FROM ANY
JURISDICTION WHERE SUCH DISTRIBUTION IS UNLAWFUL.
This presentation has been prepared solely for information and for use in connection with the merger (the “Merger”) of Altus Strategies Plc (“Altus”) and Elemental Royalties Corp. (“Elemental”) and does
not purport to contain all the information that may be necessary or desirable to fully and accurately evaluate Elemental, Altus or the business prospects of the Merger. For the purposes of this notice,
"presentation" includes this document, any oral presentation, any question and answer session and any written or oral material discussed or distributed by Elemental or Altus during any such
presentation. By attending this presentation and/or accepting, reading or accessing a copy of this document, you agree to be bound by the limitations, terms and conditions set out below and, in
particular, will be taken to have represented, warranted and undertaken that you have read and agree to comply with the contents of this notice. As a consequence of legal restrictions, the release,
publication or distribution of this presentation in certain jurisdictions or to certain persons may be restricted or unlawful. All persons resident or located outside Canada, the United States and the United
Kingdom must first satisfy themselves that they are not subject to any local requirements that prohibit or restrict them from attending, reading or otherwise accessing this presentation and should
inform themselves of, and observe, any applicable legal or regulatory requirements applicable in their jurisdiction. The information set out in this presentation is not intended to form the basis of any
contract. No shares are being offered to the public by means of this presentation. This presentation does not constitute or form part of, and should not be construed as, any offer, invitation or
recommendation to purchase, sell or subscribe for any securities or the solicitation of any vote for approval in any jurisdiction and neither the issue of the information nor anything contained herein shall
form the basis of or be relied upon in connection with, or act as an inducement to enter into, any investment activity, or the making of any investment decision. This presentation does not purport to
contain all of the information that may be required to evaluate the Merger or any investment in Elemental or Altus or any of their securities. Any investment decision should be made solely on the basis
of approved formal offer-related documentation that has been or will be released in connection with the Merger. Any person considering making an investment decision in relation to Elemental, Altus or
the Merger is advised to obtain independent advice as to the legal, tax, accounting, financial, credit and other related advice prior to making an investment.
This presentation has not been independently verified and none of Elemental, Altus, their shareholders, subsidiaries, affiliates, associates, or their respective directors, officers, partners, employees,
representatives, agents and advisers makes any representation or warranty, express or implied, as to the accuracy or completeness of the information contained in this presentation, or otherwise made
available, nor as to the reasonableness of any assumption contained herein or therein, and any liability therefor (including in respect of direct, indirect, consequential loss or damage) is expressly
disclaimed and no liability is assumed by any such persons for any information, opinions, errors or omissions in this presentation. Nothing contained herein or therein is, or shall be relied upon as, a
promise or representation, whether as to the past or the future and no reliance, in whole or in part, should be placed on the fairness, accuracy, completeness or correctness of the information contained
herein or therein. Further, nothing in this presentation should be construed as constituting legal, business, tax or financial advice. Other than in accordance with their respective legal or regulatory
obligations, Elemental and Altus are not under any obligation, and they expressly disclaim any intention or obligation, to amend, correct or update this presentation or to provide the recipient with
access to any additional information that may arise in connection with it. All information presented or contained in this presentation is subject to verification, correction, completion and change without
notice.
No statement in this presentation is intended as a profit forecast or estimate for any period.
This presentation contains industry, market and competitive position data which have come from third party sources. Third party industry publications, studies and surveys generally state that the data
contained therein have been obtained from sources believed to be reliable, but that there is no guarantee of the accuracy or completeness of such data. While Elemental and Altus believe that each of
these publications, studies and surveys has been prepared by a reputable source, neither Elemental nor Altus has independently verified the data contained therein. Accordingly, undue reliance should
not be placed on any of the industry, market or competitive position data contained in this presentation.
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Forward Looking Statements
This presentation (including information incorporated by reference in this presentation), oral statements made regarding the Merger, and other information published by Elemental and Altus contain
statements which are, or may be deemed to be, “forward-looking statements” or “forward-looking information” (collectively, “forward-looking statements”), under applicable securities laws including for
the purposes of the US Private Securities Litigation Reform Act of 1995. Forward-looking statements are prospective in nature and are not based on historical facts, but rather on current expectations
and projections of the management of Elemental and Altus about future events, and are therefore subject to risks and uncertainties which could cause actual results to differ materially from the future
results expressed or implied by the forward-looking statements. The forward-looking statements contained in this presentation include statements relating to the expected effects of the Merger on
Elemental and Altus (including their future prospects, developments and strategies), the expected timing and scope of the Merger, statements relating to post integration priorities, statements relating
to future mine production and other statements other than historical facts. Often, but not always, forward-looking statements can be identified by the use of forward-looking words such as “plans”,
“expects” or “does not expect”, “is expected”, “is subject to”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”, “anticipates” or “does not anticipate”, or “believes”, or variations of such words
(including negative and grammatical variations) and phrases or statements that certain actions, events or results “may”, “could”, “should”, “would”, “might” or “will” be taken, occur or be achieved.
Although Elemental and Altus believe that the expectations reflected in such forward-looking statements are reasonable, Elemental and Altus can give no assurance that such expectations will prove to
be correct. By their nature, forward-looking statements involve risk and uncertainty because they relate to events and depend on circumstances that will occur in the future.
In respect of forward-looking statements and information concerning the anticipated completion of the proposed Merger and the anticipated timing for completion of the proposed Merger, Elemental
and Altus have provided them in reliance on certain assumptions and believe that they are reasonable at this time, including the assumptions to the time required to prepare and mail shareholder
meeting materials, the ability of the applicable parties to receive, in a timely manner, the necessary regulatory, shareholder, court, stock exchange and relevant authority approvals, and the ability of the
parties to satisfy, in a timely manner, the other conditions to the closing of the Merger. These dates may change for a number of reasons, including unforeseen delays in preparing meeting materials,
inability to secure necessary approvals in the time assumed or the need for additional time to satisfy the other conditions to the completion of the Merger. Accordingly, you should not place undue
reliance on the forward-looking statements and information in this presentation concerning these times.
There are a number of factors that could cause actual results and developments to differ materially from those expressed or implied by such forward-looking statements. These factors include: risks
associated with the Merger and acquisitions generally; the co-operation agreement entered into by Elemental and Altus (the “Co-operation Agreement”) may be terminated in certain circumstances;
there can be no certainty that all conditions precedent to the Merger will be satisfied; the parties will incur costs even if the Merger is not completed and Elemental may have to pay a break fee to Altus
if the Co-operation Agreement is terminated in certain circumstances; all necessary approvals may not be obtained; uncertainty regarding the ability of the parties to complete and mail the shareholder
materials and the ability to hold the Altus general meeting, the Altus court meeting and the Elemental shareholder meeting within the time frames indicated. Additional risks, uncertainties and factors
include changes in the global, political, economic, business and competitive market and regulatory forces, future exchange and interest rates, changes in tax rates and future business combinations or
disposals. For a discussion of important factors which could cause actual results to differ from forward-looking statements in relation to Elemental or Altus refer to (i) the annual information form of
Elemental for the year ended 31 December 2021, available under Elemental’s company profile at www.sedar.com and (ii) the annual report and accounts of Altus for the financial year ended 31
December 2021, available on Altus' website at https://altus-strategies.com. Other unknown or unpredictable factors could cause actual results to differ materially from those in the forward-looking
statements. Such forward-looking statements should therefore be construed in the light of such factors. Neither Elemental nor Altus, nor any of their respective associates or directors, officers or
advisers, provides any representation, assurance or guarantee that the occurrence of the events expressed or implied in any forward-looking statements in this presentation will actually occur. You are
cautioned not to place undue reliance on these forward-looking statements. Other than in accordance with their legal or regulatory obligations (including under the Listing Rules and the Disclosure and
Transparency Rules of the FCA), neither Elemental nor Altus is under any obligation, and Elemental and Altus expressly disclaim any intention or obligation, to update or revise any forward-looking
statements, whether as a result of new information, future events or otherwise.
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Forward Looking Statements
Cautionary Note Regarding Mineral Reserves and Mineral Resources
Scientific and technical information contained in this corporate presentation related to Elemental was reviewed and approved by Richard Evans, FAusIMM, Senior Vice President Technical for Elemental,
and a “qualified person” under National Instrument 43-101 - Standards of Disclosure for Mineral Projects (“NI 43-101”). Mineral resources which are not mineral reserves do not have demonstrated
economic viability. Scientific and technical information contained in this corporation presentation related to Altus was reviewed and approved by Steven Poulton, Chief Executive of Altus. A graduate of
the University of Southampton in Geology (Hons), he also holds a Master's degree from the Camborne School of Mines (Exeter University) in Mining Geology. He is a Fellow of the Institute of Materials,
Minerals and Mining and has over 20 years of experience in mineral exploration and is a Qualified Person under the AIM rules and NI 43-101.
Except where otherwise stated, the disclosure in this presentation relating to properties and operations on the properties in which Elemental holds royalty or stream interests is based on information
publicly disclosed by the owners or operators of these properties and information/data available in the public domain as at 13 June, 2022 (except where stated otherwise), and none of this information
has been independently verified by Elemental. Unless otherwise noted, the disclosure contained in this presentation of a scientific or technical nature for the Wahgnion Mine is based on the technical
report entitled “Technical Report on the Wahgnion Gold Operations, Burkina Faso”, dated October 31, 2018, as amended July 31, 2019 (the “Wahgnion Technical Report”). The Wahgnion Technical
Report was prepared in accordance with NI 43-101 and is available on Teranga Gold Corporation’s company profile at www.sedar.com. Unless otherwise noted, the disclosure contained in this
presentation of a scientific or technical nature for the Karlawinda Mine is based on the technical report entitled “Amended NI 43-101 Technical Report Karlawinda Gold Project, Western Australia,
Australia” dated August 4, 2021 with an effective date of December 21, 2020 and authored by Timothy J. Strong, MIMMM (the “Karlawinda Technical Report”). The Karlawinda Technical Report was
prepared in accordance with NI 43-101 and a copy is available under Elemental’s profile at www.sedar.com. Unless otherwise noted, the disclosure contained in the AIF of a scientific or technical nature
for the Ming Mine is based on the technical report entitled “Ming Copper-Gold Mine Technical Report Update” dated April 19, 2018 (the “Ming Technical Report”). The Ming Technical Report was
prepared in accordance with NI 43-101 and is available on Rambler Metals and Mining PLC’s company profile at www.sedar.com.
Except where otherwise stated, the disclosure in this presentation relating to properties and operations on the properties in which Altus holds royalty or stream interests is based on information publicly
disclosed by the owners or operators of these properties and information/data available in the public domain as at 13 June, 2022 (except where stated otherwise), and none of this information has been
independently verified by Altus. Unless otherwise noted, the disclosure contained in this presentation of a scientific or technical nature for the Caserones Mine is based on the technical report entitled
“NI 43-101 Technical Report Caserones Copper-Molybdenum Mine Royalty Region III, Chile”, dated May 20, 2022, (the “Caserones Technical Report”). The Caserones Technical Report was prepared in
accordance with NI 43-101 and will be made available on Altus' company profile at www.sedar.com. Unless otherwise noted, the disclosure contained in this presentation of a scientific or technical
nature for the Tabakorole Project is based on the technical report entitled “Technical Report on the Mineral Resources of the Tabakorole Gold Project”, dated December 9, 2020, (the “Tabakorole
Technical Report”). The Tabakorole Technical Report was prepared in accordance with NI 43-101 and is available on Altus' company profile at www.sedar.com. Unless otherwise noted, the disclosure
contained in this presentation of a scientific or technical nature for the Diba Project is based on the technical report entitled “Altus Strategies Diba Project Updated Preliminary Economic Assessment
(NI43-101), Mali”, dated November 18, 2020, (the “Diba Technical Report”). The Diba Technical Report was prepared in accordance with NI 43-101 and is available on Altus' company profile at
www.sedar.com.
Non-IFRS Measures
This presentation makes reference to certain non-IFRS measures and industry metrics such as Adjusted Revenue and Gold Equivalent Ounces. These measures are not recognized measures under
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and do not have a standardized meaning prescribed by IFRS and are therefore
unlikely to be comparable to similar measures presented by other companies. Rather, these measures are provided as additional information to complement IFRS measures by providing further
understanding of our results of operations from management’s perspective. Accordingly, these measures should not be considered in isolation or as a substitute for analysis of our financial information
reported under IFRS and may be calculated differently by other companies. These non-IFRS measures and industry metrics, including Adjusted Revenue and Gold Equivalent Ounces, are used to provide
investors with supplemental measures of our operating performance and thus highlight trends in our core business that may not otherwise be apparent when relying solely on IFRS measures. We also
believe that securities analysts, investors and other interested parties frequently use non-IFRS measures and industry metrics in the evaluation of issuers. Our management also uses non-IFRS measures
and industry metrics in order to facilitate operating performance comparisons from period to period, to prepare annual operating budgets and forecasts and to determine components of management
compensation.
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Merger of Equals

Key Terms

Name

•

Recommended all-share combination effected by way of UK scheme of arrangement

•

Exchange ratio: 0.594 new Elemental shares for every Altus share

•

Pro forma ownership1: 52.9% Elemental shareholders, 47.1% Altus shareholders

•

Elemental Altus Royalties Corp.

•

Name change intended to take effect upon or shortly following completion

•

Board of Directors to be comprised of eight directors:

Board of Directors

₋

Four nominated by Elemental

₋

Four nominated by Altus

•

Chief Executive Officer: Frederick Bell

•

Executive Chairman: Steven Poulton

•

To be listed on the TSX-V and headquartered in Canada

•

Team to be located in Canada, the UK and Australia

Supportive
Shareholders

•

40%2 of Elemental and 58%2 of Altus shareholders have provided irrevocable undertakings to
vote in favour of the merger and an additional 10% of Elemental shareholders have provided a
Letter of Intent in support of the deal

Approvals and
Timetable

•

Subject to votes by both Elemental and Altus shareholders

•

Completion targeted by Q3 2022, subject to necessary legal and regulatory requirements

Company Location

Notes: 1) Pro forma ownership based on number of shares in issue (on an undiluted basis) at the date of this Announcement 2) Includes director voting and support agreements / irrevocables of 14% (Elemental) and 13% (Altus)
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Strategic Rationale
1

3

SCALE AND DIVERSIFICATION INCREASED

2

✓ 11 producing royalties/streams

✓ Estimated 2022 adjusted revenue of US$19.6 million2

✓ Diversified across 13 jurisdictions

✓ Revenue projected to more than double over 2021-2023

✓ Focus on producing gold royalties

✓ Organic opportunities to add to portfolio revenue

ASSET PORTFOLIO STRENGTHENED

4

✓ Centred on three cornerstone royalties

✓ Majority of
within producing assets providing investors with
exposure to top line revenue of underlying assets (without direct
exposure to costs/capex of those assets and associated inflationary
risks)

✓ 40%3 of Elemental and 58%3 of Altus shareholders have provided
irrevocable undertakings to vote in favour of the Merger
✓ An additional 10% of Elemental shareholders have provided a Letter of
Intent in support of the deal

✓ Long dated optionality from development pipeline and organic royalty
generation portfolio

CAPITAL MARKETS PROFILE ENHANCED
✓ Improved scale, liquidity and analyst coverage
✓ Stronger revenue profile and balance sheet
✓ Enhanced ability to refinance credit facility on improved terms

STRONG SHAREHOLDER SUPPORT
✓ Recognised key investors: La Mancha and South32

NAV1

5

ADJUSTED REVENUE PROFILE TRANSFORMED

6

COMPLEMENTARY MANAGEMENT SKILLS
✓ Collective teams’ extensive experience with technical, financial and
legal expertise
✓ History of accretive royalty acquisitions is a natural fit with disciplined
royalty generation expertise

Notes: 1) Based upon Elemental and Altus internal NPV estimates 2) Adjusted revenue includes consolidated revenue of Elemental and Altus, together with unconsolidated revenue attributable to Altus. Elemental revenue estimates from
consensus GEOs multiplied by consensus gold price. Altus revenue internal estimates from information provided by asset operators. Refer to sources and bases explanation in the announcement dated 14 June 2022 for further details.
3) Includes director voting and support agreements / irrevocables of 14% (Elemental) and 13% (Altus)
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1 High-Quality, Gold Focused Portfolio
Royalty Commodity Exposure1
Other, 3%

Majority of Producing Royalty Assets1
Non-Producing, 17%

Copper, 22%

Majority
Producing
Exposure

Majority
Gold
Exposure

Producing,
83%
Gold, 75%

Royalty Country Exposure1
Mali, 3%
Mexico, 3%

Other, 3%
Other, 17%

Cote d'Ivoire,
8%

Canada, 9%

Royalty Portfolio Contribution1
Karlawinda,
22%

Ballarat, 4%
Australia,
40%

~75% OECD

Burkina Faso,
10%

Balanced
Core Asset
Portfolio

Bonikro, 8%

Laverton, 9%
Caserones,
22%
Chile, 25%

Ming, 9%
Wahgnion, 10%

Note: 1) Based upon Elemental and Altus internal NPV estimates

7

1 Global Footprint in Key Mining Jurisdictions

MING

MERCEDES
BONIKRO

5
WAHGNION

KWALE
KARLAWINDA

AMANCAYA

MT PLEASANT

CASERONES

11 Producing

SKO
BALLARAT

69 Assets
Producing Royalties
Locations are approximate

Other Royalties / Projects
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2 Transformational Revenue Growth
Trading at a Discount to Peers

Pro Forma Adjusted Revenue CAGR of 99% Over 2017-23
Pro Forma Adjusted Revenues (US$m)

EV / 2022E Adjusted Revenues (US$m)
$24.6m
58.9x

60.5x

$19.6m

Average: 28.3x

20.1x

$10.5m
10.4x

10.8x

ELEMENTAL
1
ALTUS

MMX

VOX

OGN

GROY

MTA

$19.6m

$64.2m

$9.5m

$2.8m

$6.7m

$4.0m

9.0x

$5.1m
$2.4m
$1.4m
$0.4m
2017

2018

2019

2020

2021

2022E

2023E

2022E Revenues (US$m)

Source: Adjusted revenue includes consolidated revenue of Elemental and Altus, together with unconsolidated revenue attributable to Altus. Elemental revenue estimates from consensus GEOs multiplied by consensus gold price. Altus
revenue internal estimates from information provided by asset operators. Market data as of 13 June 2022 from Factset. Consensus commodity prices used for revenue estimates from Bloomberg. Refer to sources and bases explanation in the
announcement dated 14 June 2022 for further details.
Note: 1) Enterprise value based on combined enterprise values of Elemental and Altus as at 13 June 2022.
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3 Long Term Uncapped Cornerstone Royalties
Karlawinda – uncapped 2% NSR
✓ Operator: Capricorn Metals
✓ Jurisdiction: Western Australia
✓ Long-life asset: 10+ years
✓ 2022E royalty revenue: US$4.4m

✓ Near-term catalysts: On track to meet
top end of 120koz annual guidance,
Reserve and Resource update
expected in H2 2022
✓ Royalty area: 110km2

Caserones – uncapped 0.418% NSR
✓ Operator: JX Nippon
✓ Jurisdiction: Chile
✓ Long-life asset: 28 years
✓ 2022E royalty revenue: US$5.9m

✓ Near-term catalysts: Recent LoM
extension from 17 years to 28 years.
Potential for further exploration and
increased production
✓ Royalty area: 170km2

Wahgnion – uncapped 1% NSR
✓ Operator: Endeavour Mining

✓ Jurisdiction: Burkina Faso
✓ Long-life asset: 10+ years

✓ Near-term catalysts: Significant
exploration potential
✓ Royalty area: 1,022km2

✓ 2022E royalty revenue: US$2.5m
Source: Karlawinda 2022E Revenue assumes an internal estimate of 2,338 attributable GEOs, Caserones Revenue assumes 2022E Copper production guidance provided by the operator multiplied by consensus forecasts, Wahgnion 2022E
Revenue assumes an internal estimate of 1,100 attributable GEO’s. Consensus gold and copper price of US$1,870/oz and US$9,753/t respectively.

TSXV: ELE OTCQX: ELEMF
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3 Additional Producing Royalties
Bonikro – 2.25% NSR1
✓ Operator: Allied Gold

✓ First royalty revenue: H2 2022

✓ Jurisdiction: Cote d’Ivoire

✓ Near-term catalysts: Early production

✓ Life of Mine: 7 years

Ming – 50% Gold stream2
✓ Operator: Rambler Metals

✓ First royalty revenue: Q2 2022

✓ Jurisdiction: Canada

✓ Near-term catalysts: Operational
upgrades

✓ Long-life asset: 20+ years

Mercedes – 1% NSR
✓ Operator: Bear Creek

✓ First royalty revenue: Q3 2022

✓ Jurisdiction: Mexico

✓ Near-term catalysts: Expansion
potential

✓ History of reserve replacement

Amancaya – 2.25% NSR
✓ Operator: Austral Gold

✓ 2022E royalty revenue: US$1.6m

✓ Jurisdiction: Chile

✓ Near-term catalysts: Exploration
results

✓ High-grade system

Source: Elemental Financial Statements for the Year Ending December 31, 2021. Notes: 1) Share of NSR attributable to Altus. Capped at 560,000oz from pushback 5. 2) 50% of payable gold production at a minimum 85% recovery factor until
Rambler has delivered 10,000oz of gold to Elemental, then 35% of payable gold production until Rambler has delivered a further 5,000oz. Elemental will then receive 25% of payable gold production for the life of mine. Amancaya 2022E
Revenue assumes an internal estimate of 839 attributable GEO’s. Consensus gold price of US$1,870/oz
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3 Differentiated Model Provides Revenue Upside
Proven Pre-Royalty Generation Strategy
✓ Uniquely African: targeting underexplored
regions with discovery upside
Discovery

✓ Opportunity to generate royalties
through the cycle
Transaction Ready

Royalty Generation

Tabakorole (Gold)

Mali

Diba/Lakanfla (Gold)
•

✓ Asset sales, milestone payments, share
receipts & other revenue generated

•

US$107m NPV

JV with ASX Marvel
Gold, generated 2.5%
NSR royalty1

Track Record
2017-2022
• Royalties organically
generated by Altus:
8

Egypt

• Cash and equity
received/to be
received valued at:
US$7.0m
• 3.2x Return multiple
(excluding royalties)

Akh Gold – 6 new licences (Gold)
•

1,914km2 & 100% owned

Morocco

• Tradable equity
received/to be
received in:

Eastinco PLC - listing June 2022
(Copper)

•
Bubble size representative of priority

Altus to receive 15 royalties +
25% equity + 10% warrants

– Canyon
Resources
– Desert Gold
– Stellar Africa
– Eastinco PLC

Note: 1) Operator Marvel Gold has the right to buy back up to 1.5% of the NSR royalty for up to US$15 million

12

4 Strong Shareholder Support

40%1 of Elemental and 58%1 of Altus shareholders have provided irrevocable undertakings to vote in favour of the
merger
An additional 10% of Elemental shareholders have provided a Letter of Intent in support of the deal

Pro forma Shareholding
Leading mining private investor with
a follow-on investment mandate

La Mancha
21%
Other
29%

Management
and Board

Sprott Resource
Lending
1%
Sprott USA
4%
Europac
4%
Condire
4%

Globally diversified miner,
market cap US$16bn

Management
and Board
14%

Other
Institutions
5%

Deutsche
Balaton
9%

South32
9%

Aligned with shareholders

Supportive
institutions

Condire provided Irrevocable and
Europac and Adrian Day provided
Letter of Intent in support of merger

Source: Market Capitalisation from Factset as at 13 June 2022, Pro forma shareholder ownership as at 8 June 2022
Note: 1) Includes director voting and support agreements / irrevocables of 14% (Elemental) and 13% (Altus)
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5 Heightened Capital Markets Profile

Enhanced Profile

✓
✓

✓
✓

✓
✓

✓
✓

✓
✓

Stronger Together
Elemental Altus
Royalty Corp

Stronger revenue profile and balance sheet
Market Cap

$82

$66

US$148m1

22E Adj.
Revenue2

$12.1

$7.6

US$19.6m

Producing
Royalties

7

4

11

Improved scale and liquidity
Expected lower cost of debt
More extensive analyst coverage
Increased access to deal flow

Development
Royalties
Generation
Assets

3

43

12

46

12

Source: Market data as of 13 June 2022 from Factset. Elemental revenue estimates from consensus GEOs multiplied by consensus gold price. Altus revenue internal estimates from information provided by asset operators. FX of 0.78 used for
USD:CAD conversion. Values may not sum due to rounding.
Notes: 1) Presented on a combined basis based on an ordinary shares basis and share prices as at 13 June 2022 2) Refer to slide 7 for explanation of Adjusted Revenue
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6 Combined Strong Board and Management Team

Experienced Board Drawn from Both Companies

Frederick Bell

John Robins

Steven Poulton

Karim Nasr

CEO

Director

Executive
Chairman

Director

Martin Turenne

Peter Williams

David Netherway

Robert Milroy

Director

Director

Director

Director

SUPPORTED BY A STRONG AND DYNAMIC MANAGEMENT TEAM WITH COMPLEMENTARY SKILLSETS
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Key Strategic Priorities Post Integration

Acquisitions

✓

Experienced team to pursue accretive acquisitions of royalty/streaming assets with a focus on
gold

Consolidation

✓

The combined company will assess the royalty market for further consolidation opportunities

Royalty Generation

✓

A board approved budget will be allocated to royalty generation ventures with strict approach
of divestment prior to capital intensive development costs

Market Relevance

✓

Enhanced market profile, targeting greater research coverage and liquidity

Balance Sheet

✓

Existing debt facilities to be reviewed and optimised

Capital
Management

✓

A dividend policy is not active but capital distributions to shareholders will be considered in the
medium term

Transaction Pipeline

✓

Increased access to acquisition pipeline and immediate dealflow. Improved ability to transact
on larger, high quality deals
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ESG is Central to Our Investing Process
ESG Framework

1

Wahgnion (Royalty Asset)
Endeavour’s (Operator) ESG values are aligned with the United
Nations Sustainable Development Goals, a universal set of 17 goals
and 169 targets aimed at eliminating poverty, protecting the
environment and ensuring everyone everywhere can enjoy a
peaceful and prosperous life

As part of any new acquisition or generative process we
will apply strict criteria and thresholds which include:

Example: Wahgnion Community Farm

✓ Ensuring ESG quality through rigorous diligence

Community owned and run farm at Wahgnion has grown to sell
over 10 tonnes of fruit and vegetables, having grown the farm by
more than 5 times since 2017

✓ Actively seek to improve operator ESG practices at
the corporate and asset level
✓ Goal for ESG policy of operator to reach
international standards or have a targeted plan to
reach them
✓ Operator to demonstrate positive community
engagement
✓ Operator to provide information on all ESG issues to

ensure full transparency

2

Diba (Generation Asset)
High priority placed on community and environmental
engagement
Recent work included building a water treatment facility for local
community
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Karlawinda NSR Royalty
Karlawinda – 2% NSR
Overview

Key Information

• US$1.9 million royalty revenue in H2 2021
• Targeting up to 125koz of annual gold production over a 10+ year mine life

Operator

Capricorn Metals (ASX:CMM)

• The ball mill operated at >90% availability during start-up, achieving budgeted throughput rates of
4.25Mtpa for laterite feed. Expected long-term throughputs of 4.5–5.0Mtpa in oxide/fresh blend and 4.0–
4.5Mtpa in fresh rock

Market Cap.

US$927m

Location

Western Australia

Stage

Production

Mine Type

Open pit

Mine Life

10+ years (Reserves only)

Commodity

Gold

• A proven management team: Capricorn Executive Chair Mark Clark, CEO Kim Massey and team took WA
gold miner Regis Resources (ASX: RRL) from A$40 million to A$2 billion
• Mine establishment Reserve Estimate based on low A$1,600/oz gold price. Reserve and Resource update
expected in H2 2022
• Royalty area: 110km2

Source: Market Capitalisation from Factset as at 13 June 2022
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Caserones NSR Royalty
Caserones – 0.418% NSR
Overview
• Caserones is 100% owned by JX Nippon Mining & Metals Corp, a private Japanese subsidiary of ENEOS
Holdings Inc.
• The mine has been in production since 2015 and has reportedly produced 94,846 tonnes of copper and
2,287 tonnes of fine molybdenum in concentrates, as well as 14,929 tonnes of fine copper in cathodes in
2021
• Caserones produces copper and molybdenum concentrates via an open pit truck and shovel from a
conventional crusher, mill and flotation plant, as well as copper cathodes from a dump leach, solvent
extraction and electrowinning plant

Key Information
Operator

JX Nippon/Eneos (TSE:5020)

Market Cap.

US$13.7bn

Location

Chile

Stage

Production

Mine Type

Open pit

Mine Life

28 years

Commodity

Copper

• Commissioned in 2013, with US$4.2bn of invested capex
• Royalty area: 170km2

Source: Market Capitalisation from Factset as at 13 June 2022
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Wahgnion NSR Royalty
Wahgnion – 1% NSR
Overview

Key Information

Gold Production (koz)

• Commissioned in November 2019 by Teranga,
acquired by Endeavour in 2020

Operator

Endeavour Mining (TSX/LSE:EDV)

• Produced 147koz Au in 2021 at US$916/oz cash
costs and US$994/oz AISC

Market Cap.

US$5.5bn

Location

Burkina Faso

Stage

Production

Mine Type

Open pit

Mine Life

10 years

Commodity

Gold

• Located in the southwest corner of Burkina Faso
near the border of Côte d’Ivoire
• Conventional owner operated open-pit mining
with CIL plant
• Plant operating at 25% above nameplate
throughput and recoveries due to
overperformance with oxide materials

Historical Information
175

47

2019

2020

2021

Royalty Revenue since Acquisition (US$m)

• LOM plan updated in August 2020 to
accommodate higher throughput expectation
• US$9 million exploration budget in 2022 as part
of multi-year plan to extend mine life to +10
years, targeting four existing deposit areas and
select high priority regional targets

147

Commissioned
November
2019

2.7

2.8

2020

2021

Acquired
January
2020

• Royalty covers all licences, approximately
1,022km2 in area
2019

Source: Market Capitalisation from Factset as at 13 June 2022
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Other Producing Royalties

Bonikro – 2.25% NSR1

Ming – 50% Gold Stream2

Mercedes – 1% NSR

Amancaya – 2.25% NSR

Operator

Allied Gold (Private)

Rambler Metals (AIM:RMM)

Bear Creek (TSXV:BCM)

Austral Gold (ASX:AGD)

Market Cap.

Private

US$50m

US$83m

US$27m

Location

Cote d’Ivoire

Canada

Mexico

Chile

Stage

Ramp-Up (7 year LOM)

Producing (20+ year LOM)

Producing (5 year LOM)

Producing

Mine Type

Open Pit

Underground

Underground

Underground

Commodity

Gold

Copper, Gold

Gold & Silver

Gold & Silver

Notes

Commencing development of
Pushback 5 and targeting a ramp up to
nameplate production of 100kozpa in
2023

-

Exploration results continue to define
mineralization

Source: Market Capitalisation from Factset as at 13 June 2022. Notes: 1) Share of NSR attributable to Altus. Capped at 560,000oz 2) 50% of payable gold production at a minimum 85% recovery factor until Rambler has delivered 10,000oz of gold
to Elemental, then 35% of payable gold production until Rambler has delivered a further 5,000oz. Elemental will then receive 25% of payable gold production for the life of mine
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Other Producing Royalties

Ballarat – 1.25% NSR1

Mt Pleasant – A$10/oz or 5% NPI

SKO – A$5/oz

Kwale – 0.25% GRR

3

Operator

Shen Yao (Catalist:A78)

Zijin Mining (SEHK:2899)

Northern Star (ASX:NST)

Base Resources (ASX:BSE)

Market Cap.

US$48m

US$35.6bn

US$6.8bn

US$212m

Location

Victoria, Australia

Western Australia

Western Australia

Kenya

Stage

Producing

Producing

Producing

Producing

Mine Type

Underground

Open pit & underground

Underground

Open pit

Commodity

Gold

Gold

Gold

Rutile, ilmenite, zircon

Notes

-

Increased Revenue from Tuart Restart

Incl. A$500k discovery payments per
new orebody >250,000 oz

-

Source: Market Capitalisation from Factset as at 13 June 2022. Notes: 1) Capped at A$50 million
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Notable Development and Exploration Royalties

Laverton –2% GRR

Panton – 0.5% NSR

Western Queen – A$6-20/oz

Tabakorole – 2.5% NSR1

Operator

Focus Minerals (ASX:FML)

Future Metals NL (ASX:FME)

Rumble Resources (ASX:RTR)

Marvel Gold (ASX:MVL)

Market Cap.

US$21m

US$42m

US$138m

US$17m

Location

Western Australia

Western Australia

Western Australia

Mali

Stage

Stage 1 PFS published Q1 2021

Drilling and feasibility

Advanced exploration

Pre-Feasibility

Mine Type

Open pit & underground

Open pit & underground

Open pit & underground

Open pit

Commodity

Gold

PGM, Gold

Gold

Gold

Notes

Resource Estimate and feasibility
optimisation on Beasley Creek
Complex in the Royalty Area

Updated Resource Estimate expected
Q2 2022

Updated Resource Estimate delivered
in Q3 2021 over prospects in the
vicinity of the historic open pit

-

Source: Market Capitalisation from Factset as at 13 June 2022 Notes: 1) Operator Marvel Gold has the right to buy back up to 1.5% of the NSR royalty for up to US$15 million
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Notable Development and Exploration Pre-Royalties
Diba – 100% owned

Egypt – 100% owned

Morocco – Deal pending

Operator

Altus Strategies (AIM:ALS, TSX-V:ALTS)

Altus Strategies (AIM:ALS, TSX-V:ALTS)

Altus Strategies (AIM:ALS, TSX-V:ALTS)

Market Cap.

US$66m

US$66m

US$66m

Location

Mali

Egypt

Morocco

Stage

Preliminary Economic Assessment (PEA)

Exploration

Spin Out Pending

Mine Type

Open Pit and Underground

TBC

TBC

Commodity

Gold

Gold

Copper

Notes

Gold Mining Licence granted in April 2022
15,000m of drilling complete with MRE update due
in the near term

Licences cover 1,914km2 making Altus one of the
largest prospective gold licence holders in Egypt.

576m of reconnaissance trenching and channelling:
9.3m @ 96g/t Ag & 1.25% Cu
14.1m @36.5g/t Ag & 0.64% Cu

Market Capitalisation from Factset as at 13 June 2022
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Non IFRS Measures
Adjusted Revenue
Adjusted revenue is a non-IFRS financial measure, which is defined by Altus by including gross equity income from associated entities holding royalty interests related to Altus' effective royalty on
Caserones. Management uses adjusted revenue to evaluate the underlying operating performance of Altus for the reporting periods presented, to assist with the planning and forecasting of future
operating results, and to supplement information in its financial statements. Management believes that in addition to measures prepared in accordance with IFRS such as revenue, our investors may use
adjusted revenue to evaluate the results of the underlying business, particularly since the adjusted revenue may not typically be included in operating results. Management believes that adjusted
revenue is a useful measures of the Altus performance because they adjust for items which management believes reflect our core operating results from period to period. Adjusted revenue is intended
to provide additional information to investors and should not be considered in isolation or as a substitute for measures of performance prepared in accordance with IFRS. It does not have any
standardized meaning under IFRS and may not be comparable to similar measures presented by other issuers.
Gold Equivalent Ounces
Elemental’s adjusted royalty revenue is converted to an attributable gold equivalent ounce, or GEO, basis by dividing the royalty revenue received in a period by the average gold price for the same
respective period. The presentation of this non-IFRS measure is intended to provide additional information and should not be considered in isolation or as a substitute for measures of performance
prepared in accordance with IFRS. Other companies may calculate these non-IFRS measures differently. The production forecast was derived using information that is available in the public domain as at
the date hereof, which included guidance and estimates prepared and issued by management of the operators of the mining operations in which Elemental holds an interest. The production forecast is
sensitive to the performance and operating status of the underlying mines. None of the information has been independently verified by Elemental and maybe subject to uncertainty. There can be no
assurance that such information is complete or accurate.
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Sources and Bases
1.

2.
3.
4.
5.

6.
7.

Unless otherwise stated, historical financial information relating to: Altus has been extracted or derived without any adjustment (except for conversion into USD at the rates specified in paragraph 9 below) from the
2021 Altus Annual Report and the Q1 2022 Altus Interim Report; and
a)
the Altus Group has been extracted or derived without any adjustment (except for conversion into USD at the rates specified in paragraph 9 below) from the 2021 Altus Annual Report and the Q1 2022 Altus
Interim Report; and
b)
the Elemental Group has been extracted or derived without any adjustment from (i) the 2021 Elemental Annual Report and (ii) the Consolidated Financial Statements and Management Discussion and Analysis
(MD&A) of Elemental for the three months ended 31 March 2022;
As at the close of business on 13 June 2022 (being the Last Practicable Date), Altus had 117,321,678 Altus Shares in issue, 9,100,000 options pursuant to the Altus Share Plan and 5,541,388 Altus Warrants. The ISIN for
the Altus Shares is GB00BJ9TYB96;
As at the close of business on 13 June 2022 (being the Last Practicable Date), Elemental had in issue 78,266,221 common shares of no par value and 3,795,109 PSUs and options (of which 2,555,109 PSUs are in-themoney) pursuant to the Elemental Share Plan. The ISIN for the Elemental Shares is CA28619L1076;
The common shares of the New Elemental Altus Group has been calculated by the sum of 78,266,221 Elemental current common shares in issue and 69,689,077 Elemental common shares issued under the terms of the
Merger. Altus options and warrants as per paragraph 2 above and Elemental PSUs and options as per paragraph 3 above are not included in this calculation.
The percentage of the common shares of the New Elemental Altus Group that will be owned by Altus shareholders is calculated by dividing the number of New Elemental Altus Group shares to be issued under the terms
of the Merger (as referred to in paragraph 4 above) by the common shares of the New Elemental Altus Group and multiplying the resulting calculation by 100 to produce a percentage;
Unless otherwise stated, all prices and closing prices for Altus Shares are closing middle market quotations derived from the London Stock Exchange Daily Official List (SEDOL);
For the purposes of the combined New Elemental Altus Group adjusted revenue for FY 2022 and 2023, the calculations are based on the following assumptions:
a)
Research analyst consensus estimates number of Gold Equivalent Ounces (“GEO”) to be produced in Elemental’s portfolio of 6,450 and 7,578 respectively for FY 2022 and 2023 multiplied by analyst consensus
gold price of $1,870 per ounce and $1,804 per ounce respectively for FY 2022 and 2023 (as set out in the table below); plus sub-paragraph (b) below;
GEO (oz)

•
b)

2022

2023

Canaccord

17-Mar-22

6,402

7,562

Haywood

20-May-22

6,335

7,750

Laurentian

18-Mar-22

6,614

7,423

Average (mean)

6,450

7,578

Max

6,614

7,750

Min

6,335

7,423

The estimates are not endorsed by Elemental and they have not been reviewed or reported on.
Altus’s revenue estimates are based on internal models for the 4 producing assets Caserones, Bonikro, SKO, and Ballarat:
i.
Caserones royalty revenue estimates are based on mine revenue: 2022 Copper production guidance provided by the operator, which is kept flat for 2023 due to lack of data, is multiplied with broker
consensus price forecasts for Copper for 2022 and 2023 of US$9,753/t and US$8,954/t, respectively to derive mine revenue. Mine revenue has net smelter deductions of 7% applied (based on
historical averages) which include smelting, refining, freight and other costs resulting in the NSR revenue. The NSR revenue is multiplied by the attributable royalty rate of 0.418% to arrive at revenue
attributable to Altus.
ii.
Bonikro royalty revenue estimates are based on mine revenue: 2022 & 2023 Gold production guidance provided by the operator, multiplied with broker consensus price forecasts for Gold for 2022
and 2023 of US$1,870/oz and US$1,804/oz, respectively to derive mine revenue. Mine revenue has net smelter deductions of 5.7% applied (based on modelled averages) resulting in the NSR
revenue. The NSR revenue is multiplied by the attributable royalty rate of 4.5% and then multiplied by Altus’s 50% ownership of the royalty to arrive at revenue attributable to Altus.
iii.
SKO royalty 2022 & 2023 revenue estimates based on 3 year historical Gold production levels of 50koz multiplied with a fixed royalty rate of A$10/oz of Gold produced. The royalty revenue is
multiplied by the attributable ownership of 50% to arrive at revenue attributable to Altus.
iv.
Ballarat royalty 2022 & 2023 revenue estimates based on fixed monthly payment of A$300k until an accrued balance of A$1.2M is repaid in 2022, and then royalty reverts to revenue estimates
based on historical average Gold production of 50koz per annum. After the accrued balance is repaid in 2022, 2022 Gold production over the remainder of the year is 13koz (calculated pro rata
based on annualised gold production of 50koz) and multiplied with broker consensus price forecast for Gold for 2022 of US$1,870/oz to derive mine revenue. 2023 Gold production of 50koz (based
on historical averages) is multiplied with broker consensus price forecasts for Gold for 2023 of US$1,804/oz to derive mine revenue. Mine revenue has net smelter deductions of 2.8% applied (based
on historical averages) resulting in the NSR revenue. The NSR revenue is multiplied by the attributable royalty rate of 2.5% and then multiplied by Altus’s 50% ownership of the royalty to arrive at
revenue attributable to Altus.
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Sources and Bases (continued)
c)

Commodity price estimates are based on broker consensus estimates as per the following table:

Barclays
26-Apr-22
BMO
25-Apr-22
BAML
29-Apr-22
Canaccord
18-Apr-22
CIBC
04-Apr-22
Citi
04-Apr-22
Credit Suisse 13-Apr-22
Deutsche Bank 22-Apr-22
HSBC
19-Apr-22
Haywood
12-Apr-22
JP Morgan
29-Apr-22
Jefferies
15-Apr-22
Morgan Stanley 29-Apr-22
National Bank 17-Apr-22
RBC
12-Apr-22
UBS
30-Apr-22
Average (mean)
Max
Min

Copper (US$/t)
2022
2023
9,281
7,231
9,237
7,738
10,450
9,502
10,053
9,370
9,634
8,267
10,500
9,500
8,380
7,280
10,124
9,000
9,766
8,818
9,149
9,149
10,251
10,163
9,921
11,155
9,700
8,642
10,362
10,362
9,370
8,267
9,869
8,818
9,753
8,954
10,500
11,155
8,380
7,231

Gold (US$/oz)
2022
2023
1,838
1,588
1,896
1,750
1,918
2,100
1,830
1,848
1,863
1,750
1,805
1,675
1,850
1,600
1,857
1,838
1,850
1,900
1,820
1,750
1,931
1,988
2,000
1,800
1,888
1,675
1,921
1,935
1,696
1,650
1,958
2,017
1,870
1,804
2,000
2,100
1,696
1,588

The estimates are not endorsed by Altus and they have not been reviewed or reported on.
8.

Where any financial metrics have been presented on a combined or aggregated basis, such metrics do not include any pro-forma adjustments.

9.

Altus balance sheet financial information has been translated to USD as at the latest published balance sheet date 31 March 2022 (1.317 USD / GBP) while share price and other data has been translated at spot (13 June
2022: 1.213 USD / GBP)

•

No statement in this Announcement is intended to constitute a profit forecast, profit estimate or quantified benefits statement for any period and no statement in this Announcement should be interpreted to mean that
the earnings or future earnings per share of or dividends or future dividends per share of Elemental or Altus or the New Elemental Altus Group for the current or future financial years will necessarily match or exceed
the historical published earnings or earnings per share or dividends per share of Elemental or Altus or the New Elemental Altus Group.
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